
Castroville 
Airport 
Property 
Analysis



At the March 24th city council meeting, a motion was made by Mr. Carey 
and seconded by Mr. Tschirhart to assign the following task to the city:

• Summarize what you currently have 
regarding airport 

• Consult with all active parties and the 
actions of what has been taken over 
the past few decades

• Ownership of well and minerals 
extracted 
How many acre feet are we allowed to 

pump
How many gallons or acre feet does the 

baseball, farmers and airport use 
individually

• Ownership of airport 
• Does the city pay to use the well

• Timeline history to include the 
following:

• Deed
• Installation of airport well
• Financing 
• Obligation to Baseball Field

 Any formal agreements with the baseball 
league about use and/or maintenance of ball 
fields particularly involving water

• All projects that have been federally and 
state funded

• Report must be factually based on verifiable 
and documented information.



1947

• Talks of Acquisition Dec 16, 1947
• Public Law 289 (Explained in report 

Att. 2)

1949

1953-
1958

1967-
1969

1972-
1973

• Initial Talks with MBYBA
• MVYBA Lease for Fields Established
• Deep Well Installed

• Airport Resolution Accepting City 
Obligations

• Property Map
• Airport Deed Transferred

AIRPORT TIMELINE

• Inadequate Airport Water
• Deep Well Needed for Airport Ops, 

Agriculture, Industry

• Air Force Training During 
Korean War

• US Air force paves Runway
• Air Force no-longer in 

control of airfield operations



1974

1980-
1981

1996

1999

2008

• City Attempted to Divert Airport 
Revenue

• Letter From FAA Correcting 
Inappropriate use of Revenue

• 15 Year stop on Federal/State 
Funding

• Built Corporate hangar
• Reconstructed Runway

• FAA Installs ILS
• Council Passes Ord. 154
• FAA Removes ILS

• Airport Revenue Policy Notice

AIRPORT TIMELINE

• EAA IRP for 472 Acre-Feet
• Ord. to Repeal 154 Passed



2014

2016

2017

2019

2020

AIRPORT TIMELINE

• JET-A Fuel Capability

• Attorney’s Certificate of Airport 
Property Interests

• Opinion letter by City Attorney
• Water rights leased to city
• Runway Restored to Original 

Length

• New Airport Manager
• Microburst Destroys Property

• Current Presentation













Location of Shallow WellLocation of Shallow Well

May 8, 1973May 8, 1973











Local Investment  $104,312
State/Federal Inv. $1,580,286



20 year rolling commitment
$6,316,167

Total investment 
State/Federal

$7,935,369



c. Royalties From Mineral Extraction
The Proposed Policy included royalties from mineral extraction on airport property earned by a sponsor as airport revenue. 
Airport operators: One airport operator objected to including revenue from the sale of sponsor-owned mineral, natural, or 
agricultural products or water to be taken from the airport in the definition of airport revenue. The operator stated that the 
retention of mineral rights as airport property would represent a windfall to the airport at the sponsor’s expense; that the 
Proposed Policy is contrary to congressional intent and that it would take, without compensation, valuable property rights from 
the sponsor. The operator also cited a prior decision where FAA concluded the production of natural gas at Erie, Pennsylvania, 
does not serve either the airport or any air transportation purpose. The royalties generated by such production were determined 
to be outside the scope of the revenue-use requirement. Final Policy: The Final Policy retains the proposed definition of airport 
revenue to include the sale of sponsor-owned mineral, natural, agricultural products or water to be taken  from the airport. On 
further review of the Erie interpretation in this proceeding, the FAA no longer considers the analogy drawn in that 
interpretation—between mineral extraction and operation of a convention center or water treatment plant—to be  appropriate. 
Rather, mineral and water rights represent a part of the airport property and its value. Just as proceeds from the sale or lease of 
airport property constitute airport revenue, proceeds from the sale or lease of a partial interest in the property—i.e. water or
mineral rights— should also be considered airport revenue. The FAA will not require an airport owner or operator to reimburse 
the airport for past mineral royalty payments used for non-airport purposes based on the Erie interpretation. However, all airport 
owners and operators will be required to treat these payments as airport revenue prospectively, starting on the publication date
of the Final Policy. With respect to  agricultural products, the FAA has always treated lease revenue from agricultural use of 
airport property as airport revenue, even if that revenue is calculated as a portion of the revenue generated by the crops grown
on the airport property. The definition in the Final Policy will assure that the airport gets the full benefit of agricultural leases of 
airport property, regardless of the form of compensation it receives for agricultural use of airport property. The FAA does not 
consider this interpretation to create a taking of airport owner or operator property. As discussed in other contexts, the 
limitation on the use of airport revenue was voluntarily undertaken by the airport operator upon receiving AIP grants. In 
addition, the revenues generated by these activities will still flow to the sponsor for its use for a legitimate local governmental 
activity, the operation and development of its airport.

Final Policy: The FAA decision is clear that the 
definition of airport revenue includes”…the sale of 
sponsor-owned mineral, natural, agriculture products, 
or water to be taken from the airport…” 
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